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Getting under, unemployed back to work key to economic recovery

Private sector creating jobs is the
rightstimulus for the economy and the
protection of the American dream,

The best way to reverse an eco-
nomic recession is 0o create jobs
from and for the private secror.
Government leaders don’t under
stand (or possibly want) this, which
is precisely why our economy is far
from becoming stable.

Conventional thinking auributes
the loss of existing jobs to the rise
in unemployment. Realisticadly, it's
a drop in job creadon—nol a rise
in job losses—that account for the
majority of unemployment increas-
es during recessions, according o
an August report by James Sherk in

The Heritage Foundaton's Back-
grounder publication.

President Barack Obama's adwvisers
prediceed that unemployment would
rise o 9 pereent by 2010 if Congress
did not pass the stimulus bill and that
with the stimulus bill unemployment
would remain at 8 percent. Afterspend-
ing $787 billion of American axpayver
money through the February 2009
stimulus (which is in addition (o the
§152 billion stimulus from February
2008}, unemplovinent surpassed the
predicied 9 percent cap within a mat-
ter of months.

The economic impact of those
under and uncmploved must be
undersiood for what it is. When
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people suffer a loss
in income they natu-
rally scale back their
spending. This impacts
businesses, which then
scale back their busi-
ness  operations by
downsizing, which cre-
ates more job loss,

With prolonged
under and unemploy-
ment, payment defaults
o credit cards, auto-
mobiles and homes increase, as do
bankruptcies, Lenders then make
the issue of credit even more strin-
gent, further choking the economy.
With this present economy cven
less money is circulated with either
purchases ar investments impacting
everyone with no bottom in sight,

Programs funded through payrolt
deductions such as Unemployment
Insurance, Medicare and Social Se-
curity also suffer, The taxable rev-
cnues businesscs otherwise gener-
ate are reduced, sales ax revenues
are reduced and all this means less
revenue for the government who
has authorized a total of $939 bil-
lion in sumulus, 1o be paid by the
very people who are under and un-
emploved. The Amencan Dream
is quickly being replaced with the
privilege of being slaves to the self-
extolled government and this must
be stopped.

The government, for insiance,
reported unemplovment ar 9.8
percent through September. The
reality is nearly double. According
o writer Sherk, using the broader
measure of U6 that includes those
unemployed, plus all marginally a-
tached workers, plus iotal emploved
part-time for economic reasons the
accurate figure is 158 percent
Thar translates (o 24,7 million indi-
viduals. Since then unemployment
has edged even higher.

These unemployed individuals
will lay off their housckeeper, gar-

~ Pam Christian

dener, pool mainte-
nance help. reduce
dining out and going
to movies and any-
thing else tiey can do
without. The result is
that many more peo-
ple are impacted.

Obama’s ‘Investment’

Calling his stimulus
bills and proposed
budger an  “invest-
ment” plan,

President Obama  ceverly im-
plies that it is not a sperding plan,
but a plan that will creaie economic
growth. This is based or the fauloy
assumption that only government
is able and responsible enough to
invest at this dme,

Private investors have a personal
stake in the owtcome of their mvest-
ments, But when policcians play
entrepreneur with axpayer money,
that link docs not exit instcad,
the risk and reward is measured in
terms of political outconres, accord-
ing to Karen A. Campbell, Ph.D, in
her May Heritage Foundation ar-
ticle, “Killing the Enmepreneurial
Spiril: Government is Not a Good
Investor.”

Politicians invest other people’s
money which is much easier w
spend, and is not managed ade-
quately to assure the highest remm
on the investment.

This results in wasted resources.
Contrast the success of the US.
Postal Service, Social Security or
Medicare to private enterprise and
it’s clear which produces the great-
i renrmn,

What creates jobs are emplavers
with profitable businesses, innovat-
ing and creating wealth. The pres-
ent economy, the credit crunch and
ourrent tax codes grossly limit en-
repreneurs who want o start new
businesses. Private sector job cre-
ation must rise for the unemplo-

ment rate to fall, Under and unem-
ployment must decline for people
to choose to spend.

Congress’ role

Congress needs to jumpstart the
restoration of jobs by reducing the
risk for investors, venture capitalists
entreprenenrs and business owners,
President Obama should make good
on his campaign promise (o eliminate
the capital gains tax on startup com-
panies, which would encourage more
venture capital investment and new
business, Banks that received bail oui
money should be required to make
low interest rate loans (o businessec
and entrepreneurs,

Congress needs to restrain spend-
ing to alleviate the threat of higher
interest rates and higher inflation,
which would also help restore the
wust of the American people and
relieve the fear of the future that is
keeping a choke-hold on spending.
Congress should alse commit (o
raise no (axes and Impose no new
burdens on businesses at least un-
1il the economy is approaching full
employment.  State  governments
need 1o do what they can o stimu-
late new businesses and jobs, which
should include eliminating the self-
employment @ax,

Presented with 2 more certain
path forward, businesses will regain
their optimism for the future, and
will resume: making the investments
theyneed in order to expand and to
compete in the global marketplace.
This will create jobs and promote a
climate for increased spending and
the economy will be in recovery.

Christian is a broadcaster, na-
tional speaker and writer who uses
her past experience of extended
unemployed to help those suffering
the same, For mote information on
her ministry, visit www.wydk.org

and www.squidoo.com,/WhatYou-
DontKnow:



